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Executive Summary

This report seeks to reflect current socio-economic developments in Georgia. It serves to provide an updated review and analysis of past and forecasted economic growth, inflation dynamics, key labour market trends, household income and expenditure structures as well as the state budget and its coverage. 
The economy of Georgia rebounded in 2017 on the back of strong export performance, fast-growing tourism, and increasing remittances. According to the Geostat Rapid Estimates of Economic Growth report (2017), real GDP average growth in the fourth quarter of 2017 stood at 4.7% and in 2017 it equaled 4.8%, following two years of below 3% growth in 2015 -16. 
As a matter of fact, headline inflation edged up to 7.6% in July 2017 compared to July 2015. In the same time interval, the greatest pressure on the consumer price changes came from the non-alcoholic beverages (up 8.3%), alcoholic beverages and tobacco (up 32.6%) and healthcare products and services (up 11.3%) groups. 
Overall, between 2010 and 2016, the unemployment rate in Georgia fell from 16.3% to 11.8%. Interestingly enough, unemployment rate together with an employment rate declined in 2016 compared to the previous year. Both indicators dropped by 0.2 percentage points (unemployment in 2016 - 11.8%, in 2015 - 12%; employment in 2016 - 59.5%, in 2015 - 59.7%). The average Georgian earned 940.0 GEL per month in 2016, up from 597.6 in 2010 (see Figure 10). The annual growth rate of the average monthly nominal salary stood at 4.4% in 2016 compared to the previous year. In the same period, real salary adjusted for 2010 prices increased by 2.2%. In accordance with official statistics, the average monthly income per household increased by 1.6 times from 2010 to 2016. This translates to almost 9.1% of year-to-year growth. Meanwhile, average monthly expenditure surged by 1.7 times (9.2% of year-to-year growth). 
In 2017, the state budget of Georgia amounted to 10.17 billion GEL. Aggregate government spending is projected to be 11.35 billion GEL in 2018, 11.6% increase compared to the last year.
[bookmark: _Toc508719868][bookmark: _Toc508721112][bookmark: _Toc508721255][bookmark: _Toc508722261]Country Economic Performance 
Sweeping reforms, designed to transform Georgia’s business and economic environment, have been the mainstay of the country’s history since 2003. In particular, macroeconomic, business environment, taxation, financial system and employment policy reforms alongside with deregulation in all areas have turned around much of the country’s social and economic standing. 
As a result of economic liberalization, backed by evident pro-Western leanings, Georgia’s economy has taken a giant step forward in improving competitiveness and attracting new businesses. 
[bookmark: _Toc508719869]In the span of the last 10 years (2007-2017), Georgia has significantly improved its position in numerous prominent international rankings. For instance, Georgia holds 16th place among 180 other economies worldwide and 9th place in the European region in the 2018 Index of Economic Freedom, published by the Heritage Foundation. It is noteworthy, that World Bank’s “Ease of Doing Business Index 2018”, ranks Georgia as the top performer in Europe and Central Asia (ECA) region and it holds 9th place out of 190 countries globally.
1.1 [bookmark: _Toc508721113][bookmark: _Toc508721256][bookmark: _Toc508722262]Gross Domestic Product (GDP)  
The Georgian economy achieved robust growth performance between 2010-2016, averaging 5% in real terms annually. In 2016, Gross Domestic Product (GDP) of Georgia at current prices totaled GEL 34,028.5 million and the per capita GDP also took a growth pace reaching GEL 9146, a 7% increase as compared to the last year (see Figure 1). In the same period the largest contributors in the sectoral structure of GDP were industry (16.4%) and trade services (17.0%), followed by transport and communication services (9.9%), agriculture, forestry and fishing (9.0%), public administration (9.1%), construction (8.5%), real estate, renting and business activities (6.7%) and health and social work (6.1%). 
Despite the country’s positive economic growth in the past years, Georgia’s macroeconomic outlook was deteriorated in 2015 and 2016. Real economic growth rate, i.e. growth rate adjusted for inflation stood at 2.9% in 2015 largely because of a weaker external environment, which stemmed from the complicated geopolitical situation in the region. The economic downturn in Russia and slower growth in other trading partners (Turkey, Ukraine, Azerbaijan, Armenia) affected Georgia negatively through reduced exports (-22.9%) and remittances (-25.0%), particularly from Russia and Greece. Despite fiscal stimulus, continued shocks from trade partners decelerated Georgia’s economic performance in 2016. Real GDP growth further slowed down to 2.8%, a 0.1% decrease as compared to the last year (see Figure 1). 
[bookmark: _Toc508716345]Figure 1: Nominal and real gross domestic product (GDP)

Source: National Statistics Office of Georgia (Geostat), 2018 
Note: Per capita indicators for annual figures of 2015, 2016 and 2017 are compiled in line with updated data from 2014 general population census; Real growth rate for the fourth quarter of 2017 is an estimate.  
On the supply side, the services (1.4 percentage points) and the industrial sectors (1.4 percentage points) made a significant contribution to the economic growth achieved in 2016. In addition, the following fields showed high growth rates: Mining and quarrying – 9.5%, Construction – 10.0%, Hotels and restaurants – 12.9%, Financial intermediation – 9.5%, while Transport (-3.0%) and Communication (-3.1%) experienced decline. It should be emphasized that, construction was a key driver of GDP growth, which contributed 0.7 percentage points. The high growth of the construction industry was due to government-financed infrastructure projects on the one hand, and private sector constructions, on the other hand. Trade, the largest branch of economy, recovered in 2016 compared to the previous year and posted 2.4% growth. In 2013-2014, trade grew by 5-6%, whereas in 2015 its growth slowed to 0.2%. The manufacturing sector had a considerable share in GDP growth (0.4 percentage points) and, unlike in 2015, the sector accelerated to 4.3% due to improved exports. 
On the demand side, capital formation played a pivotal role in Georgia’s economic growth in 2016 – contributing 2.6 percentage points.  Government infrastructure projects boosted the growth of investments, whereas the construction sector was a leading contributor from the private sector. In contrast, consumption made a modest but positive contribution to GDP growth (of 0.8 percentage points), which was mostly associated with increased public consumption. The share of net exports in growth remained negative in 2016 and stood at -0.6 percentage points.  (see Figure 2). 
[bookmark: _Toc508716346]Figure 2: GDP growth by expenditure  

Source: National Statistics Office of Georgia (Geostat), 2018  
The economy of Georgia underwent a recovery in 2017 on the back of strong export performance, fast-growing tourism and increasing remittances. According to the Geostat Rapid Estimates of Economic Growth report (2017), real GDP average growth in the fourth quarter of 2017 stood at 4.7% and in 2017 it equaled 4.8%, following two years of below 3% growth in 2015 -16 (see Figure 1). Based on the data from the first three quarters (latest figures published by Geostat), the strong performance reflected real gains of 12.1% in construction, 6.2% in trade services, 7.2 % in mining and quarrying, 5% in hotels and restaurants, and 7% in financial intermediation. Improvement of the economic performance has been supported by positive trends in the external sector – in particular, by an increase in remittances (19.8%) and substantial improvements in exports (29.1%). In addition, the growth of 2017 can be related to domestic factors such as increased investments and moderate upsurge in consumption, which was driven by improved business and consumer sentiments. 
Georgia’s overall economic outlook remains positive in 2018. Pursuant to the Monetary Policy Report of the National Bank of Georgia (NBG) (2017), annual GDP growth rate for 2018 is projected to be 4.5 % (see Figure 3). 
[bookmark: _Toc508716347]Figure 3: Real GDP growth forecast of Georgia

Source: National Bank of Georgia (2018); Asian Development Bank, (2017), European Bank for Reconstruction and Development (2017); International Monetary Fund (2017); The World Bank Group (2018). 
[bookmark: _Toc508719870]Real GDP growth is expected to be fueled by net exports, investments, the capital spending of the national government and improved business and consumer expectations. Moreover, the government of Georgia estimates that introduction of the Estonian corporate income tax model (resident companies are exempted from tax for retained or reinvested earnings), from January 1, 2017, will accelerate the growth in the next years by encouraging higher private investment. Also, free trade with European Union and ratification of a free trade agreement with the People’s Republic of China should expand Georgia’s access to markets, thereby bolstering its export potential along established routes. The Asian Development Bank (ADB) and European Bank for Reconstruction and Development (EBRD) forecast Georgia’s economy to grow by 4.5% in 2018. For instance, EBRD expects that a recovery in consumption, investment in infrastructure and strong performance of the tourism sector will contribute to this growth. In contrast, the World Bank Group (WBG) and International Monetary Fund (IMF) provide a more pessimistic forecast. Namely, the WBG and the IMF project GDP growth to reach 4.2% in 2018 (see Figure 3). 
1.2 [bookmark: _Toc508721114][bookmark: _Toc508721257][bookmark: _Toc508722263]Consumer Price Index and Rate of Inflation  
Price stability is an essential prerequisite for the country’s sustainable growth. High inflation - that is a continuous rise over time in the average level of prices in the economy -  hinders the country’s growth in the long run. In this regard the most commonly used measure is the consumer price index (CPI), which reflects an overall change in the level of consumer prices within the country. 
The National Statistics Office of Georgia (Geostat) produces the CPI based on an annually updated basket of goods and services such as food, housing, transportation, furniture, clothing, recreation, and other items that Georgians typically buy. At present, the consumer basket includes 305 goods and services, which are classified into 12 broad commodity groups. 
Inflation has been a challenge for Georgia during 2015-17. In the first quarter of 2015, inflation rate hovered at low level; however, it subsequently surged and was characterized by growth dynamics. By the end of fiscal year, the headline inflation stood at 4.9% (y-o-y average 4%), which is in line with the 5% target rate of the National Bank for 2015. Similarly, core inflation, which excludes certain volatile food and energy items to measure underlying price pressures, experienced an upsurge and exceeded the headline inflation rate. This was attributed to the decline of oil prices on international markets, which lowered the prices of energy products having downward pressure on headline inflation. Consequently, core inflation remained higher than the headline inflation rate and the change of price level amounted to 6.9% by the end of December 2015 (see Figure 4). 
In 2016, the headline inflation rate averaged to 2.2%. At the beginning of the year, it was slightly above the target level; however, starting from March until December, it followed a mostly downward trend and fell below the target level. There are several reasons explaining this trajectory. The first reason is related to the base effect. In 2015, headline inflation rate rose considerably due to the rise in excise tax on alcoholic beverages and tobacco, electricity fees and increased prices on durable goods stemming from the exchange rate shock. After exhaustion of this effect in 2016, inflation decreased. Another explanation for the dipped headline inflation in 2016 was weak internal demand, which was a result of reduced economic activity. Core inflation also moved in tandem with the headline inflation. It had a similar trajectory, though at a higher level due to the modest increase of food prices and declined prices on fuel (see Figure 4). 
Increases in oil prices, alongside with the doubling of fuel and tobacco excise taxes [footnoteRef:1](from January 1, 2017), translated into an overall spike in headline inflation to 6.7% (y-o-y average 6.0%) by the end of December 2017, well above the national bank’s target of 4%. The headline inflation accelerated in the first and second quarters; however, in the third quarter it slightly moderated and marked 6.2% in September. This was largely the result of easing underlying food price pressures on the headline inflation. In the fourth quarter of 2017, the headline inflation increased due to the development on international oil market and depreciation of the nominal effective exchange rate. Likewise, core inflation also surged, albeit at a higher level because of the sharp increase of food and fuel prices. It should be noted that, the inflation rate remained above the target level throughout 2017 (see Figure 4).  [1: From January 1, 2017, excise tax rates have been increased on tobacco products, cars, oil, oil products, and oil distillates. ] 

[bookmark: _Toc508716348]Figure 4:Headline and core inflation (% change compared to the same month of the previous year)

Source: National Statistics Office of Georgia (Geostat), 2018. 
With respect to supply factors, it is important to emphasize the effect of imported inflation on the overall price level. The share of imported and mixed[footnoteRef:2] goods in the consumption basket in Georgia is quite high. Imported products make up more than one third of the consumer basket. Therefore, imported inflation is a significant factor in shaping the low level of inflation in the country.  [2:  Items of consumer basket that contain both imported and locally produced goods. ] 

The consumer basket included 40.3% of imported and mixed goods in 2015. From the second half of the same year, the lari nominal effective exchange rate began to depreciate and peaked at 8.5% y-o-y in October (see Figure 5). Against this background, the change of imported prices and its influence on the overall price level became positive and started rising. Hence, imported inflation was characterized by growing trend until November. Nevertheless, declined fuel prices lowered pressure on imported inflation rate and it eased to 2.1% by the end of year (see Figure 6). Unlike 2015, the lari nominal effective exchange rate was mostly appreciating during 2016. As a result, imported products became cheaper and the imported inflation dropped. However, in December inflation accelerated to 1.7%. Rising fuel prices contributed the most to this change. Besides, in December the lari nominal effective exchange rate depreciated and pushed inflation upward. From the beginning of 2016, inflation on local and mixed products were decreasing because of the base effect [footnoteRef:3]and weak internal demand (see Figure 6).  [3:  Base effect -  rise in excise tax on alcoholic beverages and tobacco, electricity fees and increased prices on   durable goods in 2015.  ] 

[bookmark: _Toc508716349]Figure 5: Exchange rate (% change compared to the same month of the previous year)

Source: National Bank of Georgia (NBG), 2018. 
Note: % change in real effective exchange rates are given in 1995 prices (December 1995=100) 
It is worth stressing that the consumer basket accounted for 41.2% and 44.3% of imported and mixed products in 2016 and 2017 respectively. Over 2017, one-time factors caused imported inflation to rise. Surge in oil prices on international market, the strong devaluation of nominal effective exchange rate and another wave of the excise tax increase on tobacco and alcoholic beverages were the most visible inflationary forces (see Figure 6). 
[bookmark: _Toc508716350]Figure 6: Imported, local and mixed inflation (% change compared to the same month of the previous year)

Source: National Statistics Office of Georgia (Geostat), 2018. 
On the basis of the reference period (July of each year), commodity price fluctuations are further analyzed. It is noteworthy that, the share of food products accounts more than 30% of the consumption basket in Georgia. Therefore, the inflation indicator is very sensitive towards changes in food product prices. In this regard, a more detailed examination of individual goods illustrates that the annual change in prices for goods falling into the “food and non-alcoholic beverages” category reached to 7.1% in July 2015 compared to the same month of the previous year (see Table 1). The most significant upward contribution came from the fruit and grapes subgroup (up 31.7%). Price increases were also recorded for the vegetables (up 18.7%), oils and fats (up 11.2%), and coffee, tea and cocoa (up 8.2%) subgroups. In the same time interval, the inflation rate for alcoholic beverages and tobacco group showed an increase of 11.7%. The prices rose 13.1% for alcoholic beverages and 9.8% for tobacco. In addition, the health group grew by 7.3% with prices rising 16.6% for medical products, appliances and equipment and 6.0% for out-patient services. 
In July 2016 compared with July 2015, the headline inflation rate edged down to 1.5% (see Table 1). Alcoholic beverages and tobacco group recorded an inflation rate of 13.1%. The prices increased significantly for both tobacco (up 20.5%) and alcoholic beverages (up 7.1%). Meantime, the inflation rate for water, electricity, gas and other fuels group accelerated to 9.2%. It should be noted that, electricity tariffs rose by 27.5% in July 2016 compared to the same period of the previous year. The health group registered the inflation of 4.1%, led by an 8.7% increase in out-patient services. In addition, transport group recorded a negative inflation rate of -8.6% with prices falling -14.2% for personal transport equipment and -12% for vehicle purchasing. 
[bookmark: _Toc508714995]Table 1: Inflation indicators according to individual CPI components (%change)
	
	July 2015
	July 2016
	July 2017
	July 2015-2017

	Food and non-alcoholic beverages
	7.1%
	1.1%
	7.1%
	8.3%

	Alcoholic beverages and tobacco
	11.7%
	13.1%
	17.3%
	32.6%

	Clothing and footwear
	-1.3%
	-4.1%
	-2.4%
	-6.4%

	Housing, water, electricity, gas and other fuels
	0.4%
	6.1%
	1.0%
	7.2%

	Furnishings, household equipment and maintenance
	7.8%
	1.1%
	1.5%
	2.7%

	Health
	7.3%
	4.1%
	6.9%
	11.3%

	Transport
	-0.8%
	-8.6%
	12.6%
	3.0%

	Communication
	0.1%
	3.9%
	-1.0%
	2.9%

	Recreation and culture
	4.2%
	0.9%
	1.0%
	1.9%

	Education
	3.0%
	2.2%
	1.2%
	3.4%

	Restaurants and hotels
	5.1%
	5.4%
	2.5%
	8.1%

	Miscellaneous goods and services
	8.1%
	1.0%
	4.0%
	5.0%

	Headline inflation
	4.9%
	1.5%
	6.0%
	7.6%


Source: National Statistics Office of Georgia (Geostat, 2018); Author’s own calculation. 
The headline inflation rate strengthened its upward trend from July 2016 to July 2017, standing at 6%. It was mainly influenced by price changes from the following groups: food and non-alcoholic beverages (up 7.1%), alcoholic beverages and tobacco (up 17.3%), transport (up 12.6%) and health (up 6.9%) (see Table 1). Within the subgroup of food and non-alcoholic beverages, significant upward contributions came from higher prices for vegetables (25.6%), fruit and grapes (up 15.9%), milk, cheese and eggs (up 9.3%), meat (up 9.1%), coffee, tea and cocoa (up 5.6%), oils and fats (up 5.5%) and fish (up 4.4%). Besides, the prices advanced for alcoholic beverages and tobacco subgroups. Rise was recorded in the prices of alcoholic beverages (up 1.3%) and tobacco (up 37.1%). Within the healthcare group, increase was observed in prices of medical products, appliances and equipment (up 18.1%) and outpatient services (up 5.5%). Transport group was affected by the rise in prices of operation of personal transport equipment 
(up 18.0%), purchase of vehicles (up 4.0%) and transport services (up 3.4%). As a matter of fact, headline inflation edged up to 7.6% in July 2017 compared to July 2015. In the same time interval, the greatest pressure on the consumer price changes was put by the growth in prices of food and non-alcoholic beverages (up 8.3%), prices of alcoholic beverages and tobacco (up 32.6%) and prices of healthcare products and services (up 11.3%) (see Table 1). 	Comment by Tinatin Baum: Is there anywhere a medication
According to the NBG’s baseline scenario, Georgia’s outlook for price stability stays positive with forecast inflation within the 3% objective range in 2018. Specifically, in the first half of the year, the inflation rate will be hovering between 3.5-4%. Though, from the second half of the year, it will continue to decline and stand around 3%. Interestingly, the NBG’s inflation forecast is consistent with the IMF’s projection of 3% for 2018. However, the ADB expects inflation to reach 4.0% in 2018. 
[bookmark: _Toc508719871][bookmark: _Toc508721115][bookmark: _Toc508721258][bookmark: _Toc508722264]Overview of the labour market 
1.1 [bookmark: _Toc508719872][bookmark: _Toc508721116][bookmark: _Toc508721259][bookmark: _Toc508722265]Employment and unemployment trends 
The labour market is one of the major components of Georgia’s free market economy, supplying human resources to all activities. The manner in which those resources are utilized effects the country’s economic potential, alongside with living standards and social satisfaction of the entire population. 
In Georgia, the working age population comprising of 15 years and over continues to decline. During the 2010-2016 period, it decreased from 3,028.3 thousand people in 2010 to 2,961.5 thousand people in 2016. The fall in economic activity rate (down 0.4 percentage points) and working age population (down 0.6%) was observed in 2016 also, which considerably affected the employment rate in the reference period (see Figure 7). Namely, the employment rate amounted to 59.5% (1,763.3 thousand) in 2016, a 0.2 percentage points decrease as compared to the last year’s figure (1,779.9 thousand employed). In the same time interval, the employment rate in urban areas dropped by 0.4 percentage points, while in rural settlements - 0.1 percentage points. It is notable that the reduction of working age population is related to the results of the national population census. According to it the number of Georgian population is generally reduced. 
[bookmark: _Toc508716351]Figure 7: Change of economic activity rate and working age population (%)

Source: National Statistics Office of Georgia (Geostat), 2018. 
The size of the labour force (employed + unemployed) in Georgia ranged from 1,944.5 thousand people in 2010 to 1,998.3 thousand people in 2016. Among those who are considered as employed (self-employed and hired), the majority of them are self-employed (see Figure 8). According to National Statistics Office of Georgia (Geostat), this category is largely concentrated in agriculture, where self-employment rate is 48%. In 2016, the share of self-employed and hired out of total employment equated to 57.3% and 42.3% respectively. Moreover, the number of hired employees declined by 1.1% and the number of self-employed by 0.7% in 2016 compared to the previous year. 
[bookmark: _Toc508716352]Figure 8: % change in hired and self-employed

Source: National Statistics Office of Georgia (Geostat), 2018. 
Overall, between 2010 and 2016, the unemployment rate in Georgia fell from 16.3% to 11.8%. The reduction of the unemployment rate was a result of the country’s economic growth coupled with increased demand for labour. Interestingly enough, unemployment rate together with an employment rate declined in 2016 compared to the previous year. Both indicators dropped by 0.2 percentage points (unemployment in 2016 - 11.8%, in 2015 - 12%; employment in 2016 - 59.5%, in 2015 - 59.7%). During the same period, the number of unemployed decreased by 6.5 thousand people (see Figure 9). In 2016, urban unemployment rate significantly prevailed rural unemployment rate (21.1% vs 5.0%). This is mainly related to extensive self-employment in agriculture in rural areas. Besides, unemployment rate by age groups shows that in 2016, young people aged 15-19 and 20-24 continued to be the most disadvantaged. The unemployment rate reached the highest level for the age group of 15-19 (31.9%), which is 5.7 percentage points higher compared to the last year’s indicator. Also, it was high for the age group of 15-24 and amounted to 30.0%. 
[bookmark: _Toc508716353]Figure 9: Unemployment indicators

Source: Source: National Statistics Office of Georgia (Geostat), 2018. 
1.2 [bookmark: _Toc508719873][bookmark: _Toc508721117][bookmark: _Toc508721260][bookmark: _Toc508722266]Nominal and real earnings 
While analyzing the supply of the labour market, it is equally important to pay attention to one of the key determinants that is salary. Over 2010 to 2016, average monthly salaries has sharply risen in Georgia. In the reference period, real GDP grew by an average of 5%, while real salaries as part of GDP, surged by 5.2% year-on-year on average. Moreover, the average Georgian earned 940.0 GEL per month in 2016, up from 597.6 in 2010 (see Figure 10). The annual growth rate of the average monthly nominal salary stood at 4.4% in 2016 compared to the previous year. In the same period, real salary adjusted for 2010 prices increased by 2.2%. 
[bookmark: _Toc508716354]Figure 10: Average monthly nominal and real earnings in Georgia (GEL)

Source: National Statistics Office of Georgia (Geostat), 2018. 
Note: Real earnings are calculated using average Consumer Price Index (CPI); 2010 is taken as a reference year.
In absolute terms, men benefited more than women due to increased salaries. Men’s average nominal salary increased from 1074.3 GEL in 2015 to 1116.6 GEL in 2016. On the contrary, women’s average nominal salary increased from 692.5 GEL in 2015 to 731.2 GEL in 2016. Despite increase of salaries, notable disparity does exist between salaries by type of economic activities, which shows low labour productivity in some sectors. Salary is high in sectors like financial activities, transport and communication, construction, electricity, gas and water supply, while it is low in education, hotels and restaurants, agriculture, etc. 
[bookmark: _Toc508719874][bookmark: _Toc508721118][bookmark: _Toc508721261][bookmark: _Toc508722267]Highlights of household income and expenditure 
As a consequence of economic growth, household income has been increasing in Georgia. In accordance with official statistics, the average monthly income[footnoteRef:4] per household increased by 1.6 times from 2010 to 2016. This translates to almost 9.1% of year-to-year growth. In the same time interval, average monthly expenditure[footnoteRef:5] surged by 1.7 times (9.2% of year-to-year growth) (see Figure 11).  [4:  Average monthly income includes: cash income and transfers, non-cash income and other cash inflows 
]  [5:  Average monthly expenditure includes cash consumption, non-cash and cash non-consumption expenditures. ] 

[bookmark: _Toc508716355]Figure 11: Average monthly income and expenditure per household in Georgia (GEL)

Source: National Statistics Office of Georgia (Geostat), 2018. 
The average monthly income per capita rose from 284.5 GEL in 2015 to 294.2 GEL in 2016, a 3.4% increase. In 2016, the average monthly per capita income of urban residents stood at 336.3 GEL, and it grew by 3.7% in nominal terms compared to the previous year. In rural areas, it reached 254.4 GEL, up 3.4% from 2015. 
As depicted in Figure 12, the main source of income was wages, contributing 37.5% of total average monthly income per capita in 2016. Other major sources of income were social benefits (contribution about 15.2%), self-employment (7.7%), selling agricultural production (7.2%) and other cash inflows (11.3%). 
According to Geostat, in 2016, average monthly expenditure (289.7 GEL) per capita in Georgia increased by 3.6% in contrast to the previous year. Urban residents spent 334.4 GEL on average in 2016, which was 35% more than the 247.4 GEL spent by rural residents in the same period.
[bookmark: _Toc508716356]Figure 12: Structure of total average income per capita in Georgia

Source: National Statistics Office of Georgia (Geostat), 2018. 
According to Geostat, in 2016, average monthly expenditure (289.7 GEL) per capita in Georgia increased by 3.6% in contrast to the previous year. Urban residents spent 334.4 GEL on average in 2016, which was 35% more than the 247.4 GEL spent by rural residents in the same period. 
In terms of per capita expenditure distribution, the residents of Georgia spent 23% of their income on food, beverages and tobacco goods in 2016. Spending on utilities accounted for 8%, while expenditures on healthcare and transport amounted to 9.2% and 6.7% respectively. In addition, small shares of earnings were spent on clothes and footwear (2.6%), durable goods (2.7%), as well as education (2.2%). From 2010 to 2016, in the expenditure structure, the share of food, beverages and tobacco contracted by 4.3% (see Figure 13).  
[bookmark: _Toc508716357]Figure 13: Structure of total average monthly expenditure per capita in Georgia

Source: National Statistics Office of Georgia (Geostat), 2018. 
Note: Cash non-consumption category includes expenditures on agriculture, transfers, saving and lending and property acquirement. 
[bookmark: _Toc508721119][bookmark: _Toc508721262][bookmark: _Toc508722268]General Government Spending 
[bookmark: _Toc504398335]The state budget of Georgia increased by 10.9% and 10.3% in nominal terms compared to the previous year in 2016 and 2017, respectively. Aggregate government spending is projected to be 11.35 billion GEL in 2018, 11.6% increase compared to the last year. The largest share of the state budget is allocated to social protection. Compared to 2015, expenditure on social protection surged by 9.2% in 2016 and 5.6% in 2017. The increase of social protection expenditure is projected to be 5.4% in 2018. 
Old age pension provision is the main social assistance program financed by the state budget of Georgia. Men over the age of 65 and women over 60 are eligible for receiving the pension. In July 2017, 725,963 pensioners received the assistance and its monthly budget totaled 131,724,813 GEL. Among other forms of social benefits Targeted Social Assistance (TSA) is one of the most important one. TSA is a subsistence allowance which aims to improve socio-economic conditions of socially vulnerable families and to reduce poverty level in the country.
[bookmark: _Toc508714996]Table 2: General government expenditure
	 
	2015
	2016
	2017
	2018*
	2015
	2016
	2017
	2018*

	
	billion GEL
	percent of total

	Total State Budget
	8.84
	9.40
	10.34
	11.35
	100.0%
	100.0%
	100.0%
	100.0%

	General government services 
	2.01
	1.75
	1.90
	2.12
	22.8%
	18.6%
	18.4%
	18.7%

	Defense 
	0.65
	0.68
	0.69
	0.73
	7.4%
	7.2%
	6.7%
	6.4%

	Public order and safety 
	0.96
	1.01
	1.05
	1.12
	10.9%
	10.7%
	10.2%
	9.8%

	Economic activity
	0.95
	1.12
	1.56
	1.95
	10.7%
	11.9%
	15.1%
	17.2%

	Environmental protection 
	0.04
	0.06
	0.06
	0.06
	0.5%
	0.6%
	0.6%
	0.5%

	Housing and utility Services
	0.05
	0.05
	0.02
	0.04
	0.5%
	0.5%
	0.2%
	0.4%

	Healthcare
	0.86
	1.02
	1.07
	1.09
	9.7%
	10.9%
	10.3%
	9.6%

	Recreation, culture and religion 
	0.21
	0.27
	0.26
	0.32
	2.3%
	2.9%
	2.5%
	2.9%

	Education 
	0.90
	1.02
	1.17
	1.24
	10.2%
	10.9%
	11.3%
	10.9%

	Social protection 
	2.21
	2.41
	2.55
	2.68
	25.0%
	25.6%
	24.6%
	23.6%


Source: Ministry of Finance of Georgia
Note: data for 2015, 2016 and 2017 are taken from the budget execution reports, while 2018 data comes from State Budget law for 2018 and therefore the data is preliminary; * 2018 data is preliminary. 

In September 2017, 324,717 households consisting of 977,055 individuals were registered in the unified database for socially vulnerable families. Out of 324,717 registered households, 132,051 (12.4% of total population, which is the same as 459,699 individuals - 12.3% of total population) received monthly cash benefit. In September 2017, monthly budget for transferred subsistence allowance was 21,128,468 GEL. 
Substantial share of the state budget is devoted to healthcare. According to 2015-2017 actual and 2018 preliminary data healthcare expenditure constituted 10.1% of the state budget on average. In 2016, growth of healthcare expenditure equaled to 20%. Healthcare spending modestly declined in 2017 (down 2.0%) and is still projected to increase by 9% in 2018.  The highest share of healthcare expenditure is devoted to the Universal Healthcare program, which aims to prevent impoverishment of the households by financing their healthcare related costs.  
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The overview of socio-economic indicators, within the current economic context, has shown both disconcerting and encouraging trends in Georgia. Georgia’s macroeconomic outlook was deteriorated in 2015 and 2016. Real economic growth rate, i.e. growth rate adjusted for inflation stood at 2.9% and 2.8% in 2015 and 2016 respectively. However, the economy of Georgia underwent a recovery in 2017 on the back of strong export performance, fast-growing tourism and increasing remittances. Real GDP average growth in the fourth quarter of 2017 stood at 4.7% and in 2017 it equaled 4.8%.  
As a matter of fact, headline inflation increased by 7.6% in July 2017 compared to July 2015. In the same time interval, the greatest pressure on the consumer price changes was put by the growth in prices of food and non-alcoholic beverages (up 8.3%), prices of alcoholic beverages and tobacco (up 32.6%) and prices of healthcare products and services (up 11.3%). 
In 2016, urban unemployment rate significantly prevailed rural unemployment rate (21.1% vs 5.0%). This is mainly related to extensive self-employment in agriculture in rural areas. Besides, unemployment rate by age groups shows that in 2016, young people aged 15-19 and 20-24 continued to be the most disadvantaged. The unemployment rate reached the highest level for the age group of 15-19 (31.9%), which is 5.7 percentage points higher compared to the last year’s indicator. Also, it was high for the age group of 15-24 and amounted to 30.0%. Overall, between 2010 and 2016, the unemployment rate in Georgia fell from 16.3% to 11.8%. However, it is still high and remains as a challenge for Georgia. The average Georgian earned 940.0 GEL per month in 2016, up from 597.6 in 2010 (see Figure 10). The annual growth rate of the average monthly nominal salary stood at 4.4% in 2016 compared to the previous year. In the same period, real salary adjusted for 2010 prices increased by 2.2%. 
In accordance with official statistics, the average monthly income per household increased by 1.6 times from 2010 to 2016. This translates to almost 9.1% of year-to-year growth. In the same time interval, average monthly expenditure surged by 1.7 times (9.2% of year-to-year growth). The average monthly income per capita rose from 284.5 GEL in 2015 to 294.2 GEL in 2016, a 3.4% increase. In 2016, average monthly expenditure (289.7 GEL) per capita in Georgia increased by 3.6% in contrast to the previous year.
In 2017, the state budget of Georgia amounted to 10.17 billion GEL. Aggregate government spending is projected to be 11.35 billion GEL in 2018, 11.6% increase compared to the last year. The largest share of the state budget is allocated to social protection. Compared to 2015, expenditure on social protection surged by 9.2% in 2016 and 5.6% in 2017.  
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Nominal GDP (GEL mln)	
2010	2011	2012	2013	2014	2015	2016	2017 Q1	2017 Q2	2017 Q3	2017 Q4	20743.36424884224	24343.98658346466	26167.2835032558	26847.35424905507	29150.48130220325	31755.55563466718	34028.45219289983	8332.1186621092	9196.214664692104	9941.613230846674	Nominal GDP (GEL) per capita	

2010	2011	2012	2013	2014	2015	2016	2017 Q1	2017 Q2	2017 Q3	2017 Q4	4675.720009206168	5447.056874488645	5818.054852200238	5987.63420515078	6491.58919991165	8550.921085350777	9146.449895952002	2240.90115166188	2473.297473156932	2673.770434846613	Real GDP growth, y-o-y (%)	
2010	2011	2012	2013	2014	2015	2016	2017 Q1	2017 Q2	2017 Q3	2017 Q4	0.062494177370319	0.0722152324281314	0.0635048206593893	0.0338704408935066	0.0462333152551984	0.0288031881486223	0.0284897337602515	0.0532632288050843	0.0486796046177522	0.0441210925434637	0.047	




Final consumption expenditures	
2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.052	0.047	0.006	0.042	0.028	0.008	Gross capital formation 	
2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.06	0.05	-0.034	0.067	0.038	0.026	Net exports of goods and services	
2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	-0.041	-0.033	0.06	-0.062	-0.037	-0.006	



NBG	
2017.0	2018.0	0.045	0.045	ADB	
2017.0	2018.0	0.042	0.045	EBRD	
2017.0	2018.0	0.04	0.045	WBG	
2017.0	2018.0	0.043	0.042	IMF	
2017.0	2018.0	0.04	0.042	



Headline inflation	42005.0	42036.0	42064.0	42095.0	42125.0	42156.0	42186.0	42217.0	42248.0	42278.0	42309.0	42339.0	42385.0	42416.0	42445.0	42476.0	42506.0	42537.0	42567.0	42598.0	42629.0	42659.0	42690.0	42720.0	42751.0	42782.0	42810.0	42841.0	42871.0	42902.0	42932.0	42963.0	42994.0	43024.0	43055.0	43085.0	0.013937750160384	0.0127259706314004	0.0256113962964575	0.0251650578775549	0.0345946337728934	0.0447389314317702	0.0485451182146066	0.0537203244472187	0.0521683696536757	0.057949788153554	0.0625378737592534	0.0487944478933788	0.0557068488271465	0.0557453317587024	0.0406146858306787	0.0315869076242922	0.020727902278493	0.0114175599813691	0.0151266593444384	0.00921686605707313	0.00115848067150626	-0.0015173756561797	0.00153840269602945	0.0183197526914648	0.0387581062179459	0.0553693548441729	0.0535226002805715	0.0611463215831555	0.0655580044423129	0.0709417786430222	0.0595367415315719	0.0573403220670126	0.0616760848832688	0.0641305628456635	0.0693050905711777	0.0671634958248039	Core inflation 	42005.0	42036.0	42064.0	42095.0	42125.0	42156.0	42186.0	42217.0	42248.0	42278.0	42309.0	42339.0	42385.0	42416.0	42445.0	42476.0	42506.0	42537.0	42567.0	42598.0	42629.0	42659.0	42690.0	42720.0	42751.0	42782.0	42810.0	42841.0	42871.0	42902.0	42932.0	42963.0	42994.0	43024.0	43055.0	43085.0	0.030627	0.032667	0.044279	0.045788	0.051316	0.054817	0.056129	0.065017	0.070859	0.079	0.082144	0.069345	0.0686	0.07255	0.059782	0.051288	0.038314	0.02856	0.030953	0.02649	0.014844	0.009036	0.009297	0.018486	0.028391	0.031285	0.028882	0.033211	0.037452	0.04533	0.042822	0.043113	0.044595	0.044266	0.051094	0.046548	Inflation target 	42005.0	42036.0	42064.0	42095.0	42125.0	42156.0	42186.0	42217.0	42248.0	42278.0	42309.0	42339.0	42385.0	42416.0	42445.0	42476.0	42506.0	42537.0	42567.0	42598.0	42629.0	42659.0	42690.0	42720.0	42751.0	42782.0	42810.0	42841.0	42871.0	42902.0	42932.0	42963.0	42994.0	43024.0	43055.0	43085.0	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.05	0.04	0.04	0.04	0.04	0.04	0.04	0.04	0.04	0.04	0.04	0.04	0.04	



Real effective	42005.0	42036.0	42064.0	42095.0	42125.0	42156.0	42186.0	42217.0	42248.0	42278.0	42309.0	42339.0	42370.0	42401.0	42430.0	42461.0	42491.0	42522.0	42552.0	42583.0	42614.0	42644.0	42675.0	42705.0	42736.0	42767.0	42795.0	42826.0	42856.0	42887.0	42917.0	42948.0	42979.0	43009.0	43040.0	43070.0	5.314120028631988	0.627849455466901	-1.257705008741553	-5.592951552973701	-8.156935465778118	-3.559441161215559	-2.099138680742385	-5.978355471030682	-8.8387560920755	-9.608980200050608	-9.155040753482596	-6.198955914185062	-2.486822438644836	-2.43747204697378	0.261741138603753	7.205465234515755	15.76969724610358	9.949486317705737	2.424253026369399	3.526758663597306	5.694315608488578	4.352998930842957	1.531077496542338	-3.579423228959868	-5.772379841484252	-1.109210837699138	1.838353483032336	1.061734169521159	-4.240159900163022	-3.781476711662848	1.351355377425634	-1.16444267468124	-5.301855048187348	-2.970884323622158	-6.01772938227127	0.139473113050386	Nominal Effective 	42005.0	42036.0	42064.0	42095.0	42125.0	42156.0	42186.0	42217.0	42248.0	42278.0	42309.0	42339.0	42370.0	42401.0	42430.0	42461.0	42491.0	42522.0	42552.0	42583.0	42614.0	42644.0	42675.0	42705.0	42736.0	42767.0	42795.0	42826.0	42856.0	42887.0	42917.0	42948.0	42979.0	43009.0	43040.0	43070.0	9.951998037161935	6.474257827422003	4.06161906100841	0.166583544694886	-3.558050211863661	0.0314386078394879	0.793929316652875	-3.746807997110753	-6.633719184817138	-8.492961499995942	-8.407547766148718	-3.976124618911435	-0.499428916033517	-1.836073179677401	1.12276215280412	7.956422767710657	17.7140085107109	13.2738690922033	5.532858009168734	7.181592757075304	10.40738518814562	9.879093521654151	6.695904227223909	-0.238511611898712	-4.356203093623845	-0.929921311432059	2.448503688546534	1.06394475842808	-4.643593876951138	-4.77869465100039	1.165877065391708	-0.962785908370608	-5.585041122646858	-3.527684439342655	-6.957699009654277	-1.136523531406025	Monthly average GEL/USD  
exchange rate	42005.0	42036.0	42064.0	42095.0	42125.0	42156.0	42186.0	42217.0	42248.0	42278.0	42309.0	42339.0	42370.0	42401.0	42430.0	42461.0	42491.0	42522.0	42552.0	42583.0	42614.0	42644.0	42675.0	42705.0	42736.0	42767.0	42795.0	42826.0	42856.0	42887.0	42917.0	42948.0	42979.0	43009.0	43040.0	43070.0	1.941338709677419	2.087264285714286	2.191596774193548	2.257793333333334	2.322709677419354	2.262926666666667	2.2564	2.319948387096774	2.39847	2.39282258064516	2.401743333333334	2.39918064516129	2.436016129032257	2.482944827586208	2.389406451612903	2.265153333333334	2.186045161290322	2.187663333333333	2.336725806451613	2.318748387096774	2.311266666666666	2.359909677419354	2.475826666666667	2.651064516129031	2.700670967741936	2.642914285714286	2.468851612903226	2.416353333333332	2.428029032258065	2.411556666666667	2.399535483870967	2.397093548387097	2.466926666666667	2.497203225806452	2.672779999999999	2.612545161290323	




Imported 	42005.0	42036.0	42064.0	42095.0	42125.0	42156.0	42186.0	42217.0	42248.0	42278.0	42309.0	42339.0	42385.0	42416.0	42445.0	42476.0	42506.0	42537.0	42567.0	42598.0	42629.0	42659.0	42690.0	42720.0	42751.0	42782.0	42810.0	42841.0	42871.0	42902.0	42932.0	42963.0	42994.0	43024.0	43055.0	43085.0	-0.0162179999999999	-0.02831	0.000644999999999953	0.00576700000000003	0.019318	0.0402889999999999	0.038865	0.0390819999999999	0.041645	0.0502460000000001	0.047086	0.0208669999999999	0.034671	0.043864	0.013219	-0.00176699999999997	-0.020972	-0.045217	-0.0439700000000001	-0.0413979999999999	-0.0460169999999999	-0.041831	-0.026292	0.0166589999999999	0.0774460000000001	0.108345	0.104779	0.100099	0.09903	0.099851	0.088136	0.087089	0.103051	0.104571	0.111918	0.106815	Local 	42005.0	42036.0	42064.0	42095.0	42125.0	42156.0	42186.0	42217.0	42248.0	42278.0	42309.0	42339.0	42385.0	42416.0	42445.0	42476.0	42506.0	42537.0	42567.0	42598.0	42629.0	42659.0	42690.0	42720.0	42751.0	42782.0	42810.0	42841.0	42871.0	42902.0	42932.0	42963.0	42994.0	43024.0	43055.0	43085.0	0.020043	0.0224	0.0296810000000001	0.02729	0.031567	0.037967	0.041763	0.044602	0.04595	0.05242	0.056944	0.0496040000000001	0.0536	0.0519629999999999	0.0486020000000001	0.0421639999999999	0.039528	0.033163	0.0336709999999999	0.026566	0.01833	0.012296	0.013565	0.0237860000000001	0.023224	0.033043	0.031537	0.040617	0.042584	0.051362	0.046771	0.045577	0.045504	0.0484010000000001	0.0490600000000001	0.046965	Mixed 	42005.0	42036.0	42064.0	42095.0	42125.0	42156.0	42186.0	42217.0	42248.0	42278.0	42309.0	42339.0	42385.0	42416.0	42445.0	42476.0	42506.0	42537.0	42567.0	42598.0	42629.0	42659.0	42690.0	42720.0	42751.0	42782.0	42810.0	42841.0	42871.0	42902.0	42932.0	42963.0	42994.0	43024.0	43055.0	43085.0	0.031221	0.031656	0.0410120000000001	0.039201	0.058074	0.064148	0.073089	0.096478	0.0789830000000001	0.081767	0.097474	0.079453	0.085469	0.081134	0.049359	0.040545	0.0151779999999999	0.014817	0.0306440000000001	0.016442	0.00655699999999996	0.00480599999999995	-0.00176100000000005	0.00427499999999995	0.03742	0.054931	0.0531019999999999	0.0733320000000001	0.09137	0.094277	0.0661620000000001	0.059486	0.0636879999999999	0.064251	0.077026	0.076319	



Economic activity rate (change)	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.613018718253557	0.971650854894506	1.674204540434275	-0.65268137497101	0.251863803469888	1.369755510428632	-0.365027387085988	Working age population (change) 	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	-3.28268876658413	-0.763665437600769	0.969504997024773	-0.268896591673229	-1.012318790258104	-0.52495066165491	-0.611868920253489	



Hired (Thousand persons) 	2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	618.5631493486423	631.9628211349068	662.6021198449573	658.2176823827383	692.2567305685398	753.4399295555588	745.3625542397217	Self-employed (Thousand persons) 	2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	1007.120316017562	1025.433511908793	1054.002740817896	1043.83363725527	1046.126106947583	1018.088418638998	1010.912417825126	% change in hired 	
3.791763121893044	2.166257689352302	4.84827551326945	-0.661699884577038	5.171396803346351	8.838223781048747	-1.072066265535176	% change in self-employed 	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	-4.895034638614669	1.818372204390317	2.786063511414194	-0.964808075805901	0.219620216334504	-2.680144212287528	-0.704850451345351	




Unemployed 
(Thousand persons)	2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	316.860617804502	295.1029656893044	305.0593204862582	291.8284853182115	245.9580193607922	241.5789537897094	235.060269804941	Change compared the previous year 
(Thousand persons)	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	-18.76143543972489	-21.75765211519758	9.956354796953803	-13.23083516804667	-45.87046595741938	-4.379065571082719	-6.518683984768416	Unemployment
 rate (%)	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	16.29148115905455	15.06170317263213	15.03429763379748	14.5631566453975	12.35261693695726	11.95045527848733	11.76286624172222	




Average monthly 
nominal  salary 	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	597.5592838633833	635.9672467188215	712.5	773.1156998963581	818.0210900841596	900.415609656651	940.0104926067854	Average monthly 
real salary	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	597.559283863383	585.9130826746481	662.6756797793005	722.7535123988911	741.9641953312423	785.2594681203402	802.6543876584886	



Average monthly HH income 	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	651.1577819643534	705.948076392224	788.39396467169	887.2355271067918	983.903537421876	1022.258607517989	1042.229055351875	Average monthly HH expenditure	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	619.6814262506097	688.3317378508318	766.0860980990202	871.1489199803466	956.2011567853566	1004.680457084833	1026.320623571892	Growth rate of Nominal HH income 	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.144062975211453	0.0841428850970412	0.116787467855722	0.125370775100063	0.108954169847449	0.0389825512738933	0.0195356123069224	Growth rate of Nominal  HH expenditure 	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.116012207603692	0.110783232629049	0.112960591488865	0.137142316173118	0.0976322587955787	0.0506998971455533	0.0215393524721779	




Wages	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.313936133927918	0.303622364715587	0.313657237721155	0.334801088238857	0.330819448389613	0.374600573318769	0.375432636283343	self-employment	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.0859098472775792	0.0774690668823418	0.0845432543218484	0.0819615494573015	0.0770819736610786	0.079387319187669	0.0772917774486951	selling agricultural production	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.0586976060567307	0.0667171222422649	0.0609051449140351	0.0566243100754284	0.0716187389532927	0.0779877513954012	0.0719964954807859	Property income (leasing, interest on deposit etc.)	2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.010872662204316	0.00776633183475566	0.00539847966420265	0.00848829293283878	0.00920812858754848	0.00876050556829257	0.00955959565813674	Pensions, scholarships, assistances	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.127757755021009	0.12326207456529	0.122013433729498	0.140324493460306	0.15359233468506	0.146217595360359	0.152299001079882	Remittances from abroad	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.0387627943283334	0.04104575609239	0.0364097241272	0.0392437020777763	0.0366202663531668	0.0279952511135828	0.0283687107780511	Money received as gift	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.103792691550693	0.105315034321162	0.116530855947071	0.115708630580787	0.105445553397428	0.08342504661347	0.0918744353830649	Non-cash income	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.126367478482474	0.132362566824493	0.11513859496558	0.095312991702941	0.0913343303748485	0.0818254146004695	0.080609645453984	Other cash inflows	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.133903031150946	0.142439682521711	0.145403274609409	0.127534941473766	0.124279225597969	0.119800542841987	0.112567702434057	



Food, beverages, tobacco	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.273157065955622	0.279588951390548	0.25431654594731	0.251928364740497	0.240522831431194	0.235879070525614	0.229830656996492	Clothes and footwear	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.0278902434574793	0.0252508504827506	0.0245149786064154	0.0262084950573083	0.025993682727561	0.0272203726214569	0.0261574540331013	Household goods	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.0270321825624432	0.0261214232387072	0.0264897449924664	0.0311943040224166	0.0307801212312552	0.0317580537117088	0.0273204049294661	Healthcare	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.09884122140761	0.0804590769350093	0.0767074012123825	0.0790015937907278	0.078830152785243	0.0801731515264815	0.0924849595853177	Fuel and electricity	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.0811952175966186	0.0857165397911208	0.0857687233231706	0.0761296014730058	0.0755925846568517	0.0772794136449786	0.0795985326818081	Transport	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.0689288525353115	0.0663687052790415	0.0683551062958699	0.0718036967998785	0.0684966030093457	0.0712994674507954	0.0669403253150309	Education	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.0293396310718372	0.0252534896448294	0.0286125932681652	0.0269111180485327	0.0245747167669753	0.0201116996740983	0.0221205897791605	Other consumption expenditure	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.109130437174441	0.102320839179441	0.10364833354052	0.109738612446625	0.112937491993019	0.0993780741396942	0.0966202319305336	Non-cash expenditure	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.132790539522931	0.135750095917178	0.118491346595233	0.0970730382534273	0.0939804037112703	0.0832570533239656	0.0818591312540941	Cash non-consumption expenditure	
2010.0	2011.0	2012.0	2013.0	2014.0	2015.0	2016.0	0.151694608715713	0.173170028141375	0.213095226218465	0.230011175367581	0.248291411687283	0.273643643381207	0.277067713494996	
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